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CH. 97CH. 97

CHAPTER 97
RAILWAYS, RAILWAY ASSISTANCE,
AND PASSENGER RAIL SERVICE

S.F. 151

ANACT relating to railway assistance and passenger rail service, including provisions for the
administration of the railway revolving loan and grant fund, the elimination of the railway
finance authority, and the administration of the passenger rail service revolving fund.

Be It Enacted by the General Assembly of the State of Iowa:

DIVISION I
RAILWAY ASSISTANCE

Section 1. Section 6A.6, Code 2009, is amended to read as follows:
6A.6 RAILWAYS.
The Iowa railway finance authority or anyA railway corporation,mayacquire by condemna-

tion property as necessary for the location, construction, and convenient use of a railway. The
Iowa railway finance authoritymayacquire fee title or a lesser property interest. The authority
shall offer to sell its interest in the property at fairmarket value to the adjoining property own-
ers upon abandonment. The acquisition shall carry the right to use for the construction and
repair of the railway and its appurtenances any earth, gravel, stone, timber, or other material,
on or from the land taken.

Sec. 2. Section 6A.9, unnumbered paragraph 1, Code 2009, is amended to read as follows:
The Iowa railway finance authority department of transportation or a railway corporation

may, by condemnation or otherwise, acquire lands for the following additional purposes:

Sec. 3. Section 6A.10, Code 2009, is amended to read as follows:
6A.10 INITIATING RAILROAD CONDEMNATION BY RAILWAY CORPORATION.
1. The A railway corporation shall apply to the department of transportation for permission

to condemn. The railwaycorporation shall servenoticeof theapplicationandhearingandpro-
vide a copy of the legal description of the property to be condemned to the owner and any rec-
ordholders of liens and encumbrances on any land described in the application. The depart-
mentmay, after hearing, report to the clerk of the district court of the county inwhich the land
is situated the description of the land sought to be condemned. The corporation may begin
condemnation procedures in district court for the land described by the department.
2. The railway finance authority may begin condemnation proceedings in district court.

Sec. 4. Section 6A.16, Code 2009, is amended to read as follows:
6A.16 RIGHT TO CONDEMN ABANDONED RIGHT-OF-WAY.
Railroad right-of-way which has been abandoned by order of the proper authority, may be

condemned by a railway corporation or the Iowa railway finance authority department of
transportation before or after the track materials have been removed. The procedure to con-
demn abandoned right-of-way shall be the same as for an original condemnation.

Sec. 5. Section 7E.7, subsection 2, Code 2009, is amended by striking the subsection.

Sec. 6. Section 12.28, subsection 1, paragraph b, Code 2009, is amended to read as follows:
b. “State agency” means a board, commission, bureau, division, office, department, or

branch of state government. However, state agency does not mean the state board of regents,
institutions governed by the board of regents, or authorities created under chapter 16, 175,
257C, or 261A, or 327I.
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Sec. 7. Section 12.30, subsection 1, paragraph a, Code 2009, is amended to read as follows:
a. “Authority”means a department, or public or quasi-public instrumentality of the state in-

cluding but not limited to the authority created under chapter 12E, 16, 175, 257C, 261A, 327I,
or 463C, which has the power to issue obligations, except that “authority” does not include the
state board of regents or the Iowa finance authority to the extent it acts pursuant to chapter
260C. “Authority” also includes a port authority created under chapter 28J.

Sec. 8. Section 307.24, Code 2009, is amended to read as follows:
307.24 ADMINISTRATION OF HIGHWAYS.
The department’s administrator of highways is responsible for the planning, design, con-

struction, and maintenance of the state primary highways and shall administer chapters 306
to 320 and 327I and perform other duties as assigned by the director. The administration of
highways shall beorganized toprovideadministration forurban systems, for secondary roads,
and other categories of administration as necessary.

Sec. 9. Section321.145, subsection2, paragraphb, subparagraph (4), Code2009, is amend-
ed by striking the subparagraph.

Sec. 10. Section 327G.76, Code 2009, is amended to read as follows:
327G.76 TIME OF REVERSION.
Railroad property rights which are extinguished upon cessation of service by the railroad

divest when the railway finance authority department of transportation or the railroad, having
obtained authority to abandon the rail line, removes the track materials to the right-of-way.
If the railway finance authority department of transportation does not acquire the line and the
railway company does not remove the track materials, the property rights which are extin-
guished upon cessation of service by the railroad divest one year after the railway obtains the
final authorization necessary from the proper authority to remove the track materials.

Sec. 11. Section 327H.20A, Code 2009, is amended to read as follows:
327H.20A RAILROAD REVOLVING LOAN AND GRANT FUND.
1. A railroad revolving loan and grant fund is established in the office of the treasurer of

state under the control of the authority department. Moneys in the fund shall be expended for
the following purposes:
a. Grants or loans to provide assistance for the restoration, conservation, improvement, and

construction of railroad main lines, branch lines, switching yards, sidings, rail connections,
intermodal yards, highway grade separations, and other railroad-related improvements.
b. Grants or loans for rail economicdevelopment projects that improve rail facilities, includ-

ing the constructionof branch lines, sidings, rail connections, intermodal yards, and other rail-
related improvements that spur economic development and job growth.
2. Theauthority department shall administer a program for thegranting andadministration

of loans and grants under this section. Nomore than fifty percent of the totalmoneys available
in the fund in any year shall be awarded in the form of grants. The authority department may
establish a limit on the amount that may be awarded as a grant for any given project in order
tomaximize theuseof themoneys in the fund. Theauthority departmentmayenter intoagree-
ments with railroad corporations, the United States government, cities, counties, and other
persons for carrying out the purposes of this section.
3. Notwithstanding any other provision to the contrary, on or after July 1, 2006, moneys re-

ceived as repayments for loans made pursuant to this chapter or chapter 327I, Code 2009, be-
fore, on, or after July 1, 2005, other than repayments of federal moneys subject to section
327H.21, shall be credited to the railroad revolving loan and grant fund. Notwithstanding sec-
tion 8.33, moneys in the railroad revolving loan and grant fund shall not revert to the general
fund of the state but shall remain available indefinitely for expenditure under this section.

Sec. 12. Section 327H.26, Code 2009, is amended to read as follows:
327H.26 DEFINITIONS DEFINITION.
As used in this chapter, unless the context otherwise requires:
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1. “Authority” means the railway finance authority created in chapter 327I.
2. “Department”, “department” means the state department of transportation.

Sec. 13. Section 427.1, subsection 25, Code 2009, is amended by striking the subsection.

Sec. 14. Chapter 327I, Code 2009, is repealed.

Sec. 15. CONTINUATION OF PRIOR AGREEMENTS. It is the intent of the general as-
sembly that the enactment of this Act shall not affect the terms or duration of railroad assis-
tance agreements entered into under chapter 327H or 327I prior to the effective date of this
Act. The department of transportation is the successor to the rights and obligations of any
agreements entered into by the Iowa railway finance authority.

DIVISION II
PASSENGER RAIL SERVICE

Sec. 16. Section 327J.1, Code 2009, is amended by adding the following new subsection:
NEW SUBSECTION. 6. “Passenger rail service” means long-distance, intercity, and com-

muter passenger transportation, including themidwest regional rail system,which is provided
on railroad tracks.

Sec. 17. Section 327J.2, subsections 1 and 2, Code 2009, are amended to read as follows:
1. FUNDCREATED. The passenger rail service revolving fund is established as a separate

fund in the state treasury under the control of the department. Moneys deposited in the fund
shall be administeredby thedirector and shall beused topay the costs associatedwith the initi-
ation, operation, and maintenance of rail passenger rail service.
2. FUNDING. To achieve the purposes of this chapter, moneys shall be credited to the pas-

senger rail service revolving fund by the treasurer of state from the following sources:
a. Appropriations made by the general assembly.
a. b. Private grants and gifts intended for these purposes.
b. c. Federal, state, and local grants and loans intended for these purposes.

Sec. 18. Section 327J.3, Code 2009, is amended to read as follows:
327J.3 ADMINISTRATION.
1. Thedirectormay expendmoneys from the fund to pay the costs associatedwith the initia-

tion, operation, and maintenance of rail passenger rail service. The director shall report by
February 1 of each year to the legislative services agency concerning the status of the fund in-
cluding anticipated expenditures for the following fiscal year.
2. The director may enter into agreements with AMTRAK, other rail operators, local juris-

dictions, and other states associated with the midwest regional rail system for the purpose of
developing a rail passenger system rail service serving the midwest, including service from
Chicago, Illinois, to Omaha, Nebraska, through Iowa. The agreementsmay include any of the
following:
a. Cost-sharingagreements associatedwith initiating service, capital costs, operating subsi-

dies, and other costs necessary to develop and maintain service.
b. Joint powers agreements and other institutional arrangements associated with the ad-

ministration,management, and operation of amidwest regional rail systempassenger rail ser-
vice.
3. The director shall enter into discussions with members of Iowa’s congressional delega-

tion to foster rail passenger rail service in this state and themidwest and tomaximize the level
of federal funding for the service, including funding for the midwest regional rail system.
4. The director may provide assistance and enter into agreements with cities local jurisdic-

tions along the proposed route of themidwest regional rail system or other passenger rail sys-
tem service operations serving theMidwest Iowa to ensure that rail stations and terminals are
designed and developed in accordance with the following objectives:
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a. Tomeet safety and efficiency requirements outlined byAMTRAKand the federal railroad
administration.
b. To aid intermodal transportation.
c. To encourage economic development.
5. The director shall report annually to the general assembly concerning the development

and operation of the midwest regional rail system and the state’s passenger rail service.

Approved May 4, 2009

_________________________

CH. 98CH. 98

CHAPTER 98
HISTORIC PRESERVATION AND CULTURAL

AND ENTERTAINMENT DISTRICT TAX CREDITS

S.F. 481

AN ACT relating to historic preservation and cultural and entertainment district tax credits
by increasing the aggregate amount of credits that may be approved, changing the
amounts allocated to various projects, and modifying certain administrative duties of the
department of cultural affairs.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. Section 404A.2, Code 2009, is amended to read as follows:
404A.2 AMOUNT OF CREDIT.
1. The amount of the credit equals twenty-five percent of the qualified rehabilitation costs

made to eligible property.
a. In the case of commercial property, rehabilitation costs must equal at least fifty percent

of the assessed value of the property, excluding the land, prior to the rehabilitation.
b. In the case of residential property or barns, the rehabilitation costs must equal at least

twenty-five thousand dollars or twenty-five percent of the fair market assessed value, exclud-
ing the land, prior to the rehabilitation, whichever is less.
c. In computing the tax credit for eligible property that is classified as residential or as com-

mercial with multifamily residential units, the rehabilitation costs used shall not exceed one
hundred thousand dollars per residential unit.
d. In computing the tax credit, the only costs whichmay be included are the qualified reha-

bilitation costs incurred between the period ending on the project completion date and begin-
ning on the date two years prior to the project completion date, provided that any qualified
rehabilitation costs incurred prior to the date of approval of the project as provided in section
404A.3must be qualified rehabilitation expenditures under the federal rehabilitation credit in
section 47 of the Internal Revenue Code.
2. For purposes of this chapter, qualified rehabilitation costs include amounts if they are

properly includable in computing the basis for tax purposes of the eligible property.
a. Amounts treated as an expense and deducted in the tax year in which they are paid or

incurred and amounts that are otherwise not added to the basis for tax purposes of the eligible
property are not qualified rehabilitation costs.
b. Amounts incurred for architectural and engineering fees, site survey fees, legal expenses,

insurance premiums, development fees, and other construction-related costs are qualified re-
habilitation costs to the extent they are added to the basis for tax purposes of the eligible prop-
erty.


